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Key messages
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● Most central banks continue to employ largely a traditional approach to investing their reserves

● Central banks in Latin America remain more conservative than in the rest of the world

● Governance, risk management, and transparency can still improve globally and in the region



Roadmap for the presentation
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● Backdrop for central bank reserves management operations

● Key survey findings

● Conclusions and policy recommendations



Central banks face a challenging environment
Substantial increase in foreign exchange reserves and more wealth to manage 

4



Central banks face a challenging environment
Extraordinary low policy rates in major economies create headwinds to central banks’ achievements of their objectives
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Source: Bloomberg



Central banks face a challenging environment
Government debt with negative yield further restricts reserve managers’ options
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Source: Bloomberg



Key survey findings
The US dollar is the most important numeraire. Particularly in Latin America
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Key survey findings
Central banks in the region have relatively small allocations to other currencies
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LATAM



Key survey findings
In Latin America, the allocation to government bonds is much higher than the average
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LATAM



Key survey findings 
Latin American reserves are little diversified despite reserve adequacy measures
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LATAM



Key survey findings
Most central banks adopt portfolio management styles that use active approaches
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LATAM has a 
similar 
distribution 
(slightly more in 
active 
management)



Conclusions and policy recommendations
Various approaches to governance require appropriate checks and balances
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N = 98

Source: RAMP Survey on the Reserve Management Practices of Central Banks

Percentage of central banks with following organizational structure
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Conclusions and policy recommendations
Credit risk management can be improved
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Conclusions and policy recommendations
The region has better risk management policies. However, there is still room to improve
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Conclusions and policy recommendations
Enhanced public disclosure could increase the credibility of central banks
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N=97

Source: RAMP Survey on the Reserve Management Practices of Central Banks
Note: VaR = value at risk
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Main takeaways
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● Central banks largely maintain a traditional approach for investing their reserves

● Latin American central banks are diversifying less than the rest of the world

● Reserve adequacy measures are better than average. Do institutional factors explain low diversification?

● Despite having better governance, risk management, and transparency, central banks in the region can 

still improve in those areas



Next steps
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● RAMP plans to have this central bank survey every two years

● Responses received in August 2019. Next survey will be published in April 2020
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