


































































 This stage is based on the relationships established (usually via an econometric model) between macro-

variables and the main elements, under the form of economic and financial variables, of the banking

system.

 It consists of choosing certain key variables that directly affect the financial condition of the system

analysed (for example, a certain portfolio or some of its components) and estimating how they change in

response to the defined shock.

 For this stage, Bank of Spain has developed its tool named Forward Looking Exercise on Spanish Banks

(FLESB), which will be shown in more detail in the next section.
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𝑳𝑮𝑳 = 𝟏 −
𝑨𝒅𝒋𝒖𝒔𝒕𝒆𝒅 𝑪𝒐𝒍𝒍𝒂𝒕𝒆𝒓𝒂𝒍 𝑽𝒂𝒍𝒖𝒆

𝑳𝒐𝒂𝒏
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